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FORM D – PROVISO REVISION REQUEST 

 
NUMBER 3.1 

 Cite the proviso according to the renumbered list for FY 2019-20 (or mark “NEW”). 
 

TITLE (LEA: Audit) 
 Provide the title from the FY 2018-19 Appropriations Act or suggest a short title for any 

new request. 
 
BUDGET PROGRAM Lottery Expenditure Account 
 Identify the associated budget program(s) by name and budget section. 
 
RELATED BUDGET 

REQUEST 
N/A 

 Is this request associated with a budget request you have submitted for FY 2019-20?  If 
so, cite it here. 

 
REQUESTED 

ACTION 
Amend 

 Choose from: Add, Delete, Amend, or Codify. 
 
OTHER AGENCIES 

AFFECTED 
CHE, EBO 

 Which other agencies would be affected by the recommended action?  How? 
 

SUMMARY & 
EXPLANATION 

Fiscal Year update only. 

 Summarize the existing proviso.  If requesting a new proviso, describe the current state 
of affairs without it.  Explain the need for your requested action.  For deletion requests 
due to recent codification, please identify SC Code section where language now appears. 
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FISCAL IMPACT 

None 

 Provide estimates of any fiscal impacts associated with this proviso, whether for state, 
federal, or other funds.  Explain the method of calculation. 

 

PROPOSED 
PROVISO TEXT 

 3.1. (LEA: Audit)  Each state agency receiving lottery funds shall develop and 
implement procedures to monitor the expenditures of lottery funds in order to ensure that 
lottery funds are expended in accordance with applicable state laws, rules, and 
regulations. 
 For institutions of higher learning, adopted procedures to monitor expenditures of 
lottery funds shall be reported to the Commission on Higher Education and the Executive 
Budget Office by October, 1, 2018, and these expenditures are subject to annual 
verification and audit by the Commission on Higher Education on a rotational schedule 
not to exceed three years.  The annual verification and audit shall be funded from the 
funds appropriated to or authorized for the Commission on Higher Education and the 
commission shall not assess a fee or charge institutions of higher learning for performing 
this function.  In addition, the Commission on Higher Education shall provide a report to 
the Executive Budget Office, the Chairman of the Senate Finance Committee, and the 
Chairman of the House Ways and Means Committee by October first each year 
summarizing, by institution, how lottery funds were expended in the prior fiscal year, 
issues and concerns as well as institution responses to those issues and concerns 
discovered as a result of the commission’s verification and/or audit activity during the 
prior fiscal year, if any. 
 For the Department of Education, adopted procedures to monitor expenditures of 
lottery funds that are allocated to the South Carolina school districts and other recipient 
institutions according to law and Department of Education guidelines shall be reported to 
the Executive Budget Office by October 1, 2018.  In addition, the Department of 
Education shall provide a report to the Executive Budget Office, the Chairman of the 
Senate Finance Committee, and the Chairman of the House Ways and Means Committee 
on the amount of lottery funds the department distributed to each entity in the prior fiscal 
year. 
 All other state agencies must submit their adopted procedures to monitor expenditures 
of lottery funds to the Executive Budget Office by October 1, 2018. 
 The Executive Budget Office shall ensure that state agencies receiving lottery funds 
have procedures in place to monitor expenditures of lottery funds and that the monitoring 
procedures are operating effectively. 
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 Paste FY 2018-19 text above, then bold and underline insertions and strikethrough 
deletions.  For new proviso requests, enter requested text above. 

 


